Understanding Audits and Financial Statements
Handout 1

For complete copy visit: www.habitat.org

pr

CONSOLIDATED FINANCIAL STATEMENT

Habitat for Humanity International, Inc.
Years Ended June 30, 2011 and 2010
With Report of Independent Auditors

Ell ERNST & YOUNG

This SAMPLE is for training purposes only

2012 Financial and Grants Management Institute Page 1 of 8



Understanding Audits and Financial Statements

Handout 1
Habitat for Humanity International, Inc.
Consolidated Financial Statements
Years Ended June 30, 2011 and 2010
Contents

Report of INdependent ABGIIOLS. ......ccwasmsmmsrsmmissssssrsisrsmmossiosssiomsrmmiosssrosisssssessssssosssvsssns 1
Consolidated Financial Statements

Consblidsed Stabiansis of Finaitl POBINIS.....coonvmnmmmimimmmeh i imsiin 2
Consolidated Statements of Activities and Changes in Net ASSetS ......ccccvururererissssniesssssassssessesnseses 3
Consolidated Statements Of Cash FIOWS.........cccooccierereeressassesaseesessessassessessessessssssssssssssssssssssesassses 4
Consolidated Statements of Functional EXPenses ...........cccviccciicicciscscssessassasessassassosssssssssssesans 5

Notes to Consolidated Financial StAteMEeNTS...........ccccuicaiiiiiiisinsissssssessssssssssssssnssssssssassssnsssasssssssnssss |

This SAMPLE is for training purposes only

2012 Financial and Grants Management Institute Page 2 of 8



Understanding Audits and Financial Statements
Handout 1

i

Report of Independent Auditors

The Board of Directors
Habitat for Humanity International, Inc.

We have audited the accompanying consolidated statements of financial position of Habitat for
Humanity International, Inc. (Habitat) as of June 30, 2011 and 2010, and the related consolidated
statements of activities and changes in net assets, cash flows, and functional expenses for the
years then ended. These financial statements are the responsibility of Habitat’s management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. We were not
engaged to perform an audit of Habitat’s internal control over financial reporting. Our audits
included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Habitat’s internal control over financial reporting. Accordingly,
we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management and evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the consolidated financial position of Habitat as of June 30, 2011 and 2010, and the consolidated
changes in their net assets and their cash flows for the years then ended, in conformity with U.S.

generally accepted accounting principles.
év\mct ¥ MLLP
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Habitat for Humanity International, Inc.
Consolidated Statements of Financial Position
June 30
2011 2010

Assets
Cash and cash equivalents
Investments at fair value
Receivables:
Contributions and grants, net
Affiliate notes, net
Due from affiliates, net
Mortgages receivable, net
Other, net
Total receivables

Inventories, net
Prepaids and other assets
Land, buildings, and equipment — net
of accumulated depreciation and amortization

Liabilities and net assets

Accounts payable and accrued expenses
Capitalized lease obligations payable
Due to affiliates

Notes payable

Annuity obligation

Investor notes payable

Total liabilities

Net assets:
Unrestricted
Temporarily restricted
Permanently restricted
Total net assets

See accompanying notes.

$ 70,798,568 $ 64.262,947

45495253  74.696.736
57,769,402 67,292,475
43,264,179 36,740,543

9,225,362 9,018,274
5,924,991 6,383,401
1,793,737 1,829,299

117,977,671 121,263,992

3,968,013 1,476,436
2,247,806 2,459,360
12,667,505 10,290,595

$ 253,154,816 _$ 274.450.066

$ 22,353,647 $ 19,230,095
2,348,112 1,416,512
2,603,903 6,669,123
3,381,747 3,507.210
7,477,512 7,720,987
50,718,529 39,648,516
88,883,450 78,192,443
25,586,136 22,465,446
137,462,246 172,974,278
1,222,984 817,899
164,271,366 196,257,623

$ 253,154,816 _$ 274.450.066

This SAMPLE is for training purposes only

2012 Financial and Grants Management Institute

Page 4 of 8



Understanding Audits and Financial Statements

Handout 1

961

1
BLTVPLETLI

OFPELIOEOT  000'00S $09 508" 161 SELTION £T9°LST 961 668°LI8 TS TT
(LiL'esLs) 668°LIE (Lze'1€5'81) TIL'ESH LT (LsT'9m6"1£) SRO'SOr (zeo'Tis'se) 069°0T1'E
L6L 601 T6T (cor 0z 00T 0ET 26T SUycels | - T09v'eR1) LIOPIS6IE
(gor'0Z1) - (gov'0z1) - (09%'681) - (oon'se1) -
00Z'0£2°T6T - 00Z'0ETT6T LIo'vIS'6IE - - LI0'rIS'6IE
6LE LSOSS - 6LELSD'SS LLG'RIO'TS LLERIO'IS
LILTIZTI - LILTIZTI OF0°LIL'ET - = oFOLILET
99'vrR'Tr - 99'F¥8'TY LE6 10E°LE - - LEG'IOE"LE
IZ8TLILET = IZ8'TLI'LET 0F0'S6F'ROT - - OF0°S6H'R9T
IPP E80FE - LPP E80 PE “066 L6197 - - 066 L6197
0P0'SLETL OvO'SLETL STEN'IR - - FTEN'TR
rEEFITOE! - = rEEVIIOLI LOS'EER'6S1 = - LOS'EER'GS 1
080°0$£'$8T 668'LIE (DEL'159'81) 116'€89'€0¢€ 006'LECLRT  SRO'SOF (T68'10L'SE) LOL'PE9'TTE
- - (SE0TZTETI)  sE0TTT €Tl - - RO 1SV 1Z1) SO ISV'ITI
080°0SE'S8T  G68'LIE SOE0LS POL 98199081 006'LEC°LBT  SRO'SOF 9IF'erL'SS 665 ER1° 10T
YOS SOL'ET - - POS SOLEL AEES - - £ISISS'8T
S£V 08T 0T - - SEV 08 0C TRECRICEY - = FECRIE 9
TLO'L8S61 - - ZLO'LSS 61 610°800°97 - - 610°800°9T
99£'€69 - - 99€ 669 GIE0IE°LE - - SIC0IELE
SFL8F9'SE 110°ZTV'LT LEL'ITT 11 $95'91T'0¢ - LLT'PI6'91 SSCTOEET
Z9L'OVP'ET - - 9L'9P'ET ISG'EF8'L - - ISG'EPR'L

89¢'80T'6L1 § 668'LIE

S weTSKI'LL § SLETRL'ION § £OS°L0V'LS] §  SBOSOF $ GET'SER'R9 § 6LI'9ISR §

moy

PRnsy Py PIPLISIN)

Apusvewsag  Apresodwa)

=L PRSIy PRSIy PRAdISINN

Apusueuia g Apsesodma

0102 "of dunp papug sy 1107 "of ung papug Juay

S19SSY 1N Ul $aduey)) pue SANIANDY JO SIUAWAR]S PABPI[OSUO))

“ou] ‘reuonewsau] AJUBWNg J0J JeIqRH

sarou Rulundwooon sag

1ak Jo pud 18 NISSE N
ek jo SuuuiSag e Kasse PN
SI953® Jou Wi duwy)
SIQPARIRI SUOTING LU0
U0 (SILDADIA) $ISS0| pun sasuadxa [mo |
aqeAlAl
SUOTINGLAUOD U0 SILDA0XTY
sasuadxa mo |

seoams Furuoddns mo |
[esauafl pue wawaFeuepy
Bursmu-pun g

saoases Burpoddng

saoases werfosd mo
UONEIMNPI PUE SSIVAIRME TGN
SajeLye [PUOnEURLU]
s s
saouas wiforg
sasuadxy
surd puw sSNuSAI (M0
suonMIsAI wesdoud jo oYU
SUIed puw SaNUIAIL (MO |
12U WO YO
fursd wawuweAol mo |
ZdSN Supnxa ‘auesd wawwason
TdSN
SR S WLRAn
5,¥Sd Tuipnpxa ‘pury ul suoneuo(]
$,VSd - Bursnuaspe painquano))
suonnqLIuo))
Sured pue sanuaaay

This SAMPLE is for training purposes only

Page 5 of 8

2012 Financial and Grants Management Institute



Understanding Audits and Financial Statements

Handout 1

Habitat for Humanity International, Inc.

Consolidated Statements of Cash Flows

Operating activities
Change in net assets
Adjustments to reconcile change in net assets to net
cash used in operating activities:
Depreciation and amortization
Net gain on disposal of land, buildings, and equipment
Recoveries on contributions receivable
Losses on other receivables
Net realized and unrealized (gains) losses on investments
Recoveries of amounts due to affiliates
Changes in operating assets and liabilities:
(Increase) decrease in receivables
(Increase) decrease in inventories
(Increase) decrease in prepaids and other assets
Increase in accounts payable and accrued expenses
Net cash used in operating activities

Investing activities

Purchases of investments

Proceeds from sales and maturities of investments
Loans to affiliates

Repayments from affiliates

Purchases of land, buildings, and equipment
Proceeds from sale of land, buildings, and equipment
Net cash provided by investing activities

Financing activities

Principal repayments on capilalized lease obligations payable
Increase in due to affiliates

Payments on due to affiliates

Proceeds from notes payable

Principal repayments on notes payable

Increase in annuity obligation

Payments of annuity obligation

Proceeds from issuance of investor notes payable
Payments on investor notes payable

Net cash provided by financing activities

Increase in cash and cash equivalents

Cash and cash equivalents:
Beginning of year
End of year

Supplemental disclosures
Interest paid

Non-cash purchases of equipment through capital lease obligations

See accompanying notes.

Year Ended June 30

2011

2010

A (31,986,257) § (6,759,717)

3,045,866 3,061,084
(22,786) (207,026)
(189,860) (120,403)
1,020,736 1,346,075
(2,309,021) 204,711
(4,453,992) -
8,872,735 (6,659,046)
(2,491,577) 745,200
211,554 (1,113,228)
3,123,552 2,946,504
(25,179,050) (6,555,846)
(299,616,810) (165,797,444)
331,127,314 187,460,281
(49,932,863) (36,619,535)
43,515,573 23,790,652
(2,539,446) (1,196,372)
120,021 286,307
22,673,789 7,923,889
(2,048,965) (930,759)
1,177,232 2,100,334
(1,388,460) (622,932)

— 1,343,285
(350,074) (670,926)
310,802 348,751
(554,277) (577,904)
19,346,214 20,391,100
(8,051,590) (6,759,129)
9,040,882 14,621,820
6,535,621 15,989,863
64,262,947 48,273,084

$ 70,798,568 _$ 64,262,947
$ 2,006,178 § 1,395,687
s 2,980.565 S 786,779
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